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News from St Mary’s House
In the last issue I hinted that we were
lucky to have a rather special person
joining us as our new Trainee. Now I
can tell you that the person is Lisa
Hardman. Many of you will know her
good work at NEAD over the last few
years and will know of her deep
commitment to the issues with which we
wrestle.
Lisa writes on page three.

We welcome her and know that she will
bring a great deal to the company.

Never  trust a prediction.

Of all the lessons I have learnt in the last few years it is never trust a prediction. This time last year I was reading
confident predictions of growth during 2002 and everyone knows what happened to that. I listen to the analyst telling
me why the market is going up and why it had fallen, and yet often the reasons seem the same. I’m told the market is
depressed (poor thing) because of the impending war, but we all know that wars are good for markets so...........
Recently Stephen Bland wrote on the “Motley Fool “  site:

 “  I am not really one for trying to find causes for every market movement. This is an obsession of the financial press
who seem unable to let any share price or index change pass without trying to find a reason for it. I have seen in my
time the same reasons given on different occasions for a rise as for a fall. Even major market swings like the present
three-year bear movement do not, in my opinion, have any real fundamental reason. Many quote the potential war
against Iraq as the reason for the more recent element of the fall but I don't see what difference such a war would
make to most shares really. As wars go, if it happens, it will be a nickel and dime affair compared with, say, Vietnam.

In my view, major bear markets simply appear every so often and that is all there is to it. There is no reason other than
the human nature which underlies share price movements. Humans do not have a constant mood but swing from
optimism to pessimism then back again over periods of years. I don't know why but they do and I know it is genetic.
The only constant is change itself. One day in this present bear market, suddenly, for no reason at all, everything will
look rosy again. It is illogical even though the commentators will try and put logical reasons to it. Don't believe it, the
only reason is that people start looking on the bright side again for no reason at all other than they have had enough
of gloom. Unfortunately these mood swings are not capable of prediction.”

Quite. So what can be done?? Flexibility, strategy and regular review – not as much fun as guessing the market but far
more effective.

Portfolio Balance

Some of you may recall that we used to offer guidance regarding the balance of
your portfolios. We stopped because you asked for more news of ethical
investment. Now we are being asked to offer the advice again. The information
is offered as a general guide, you should not take action upon it without talking
to us first, your situation may be different.

Proper ty Corporate Equities

Bonds

Careful 40% 50% 10%

Balanced 25% 35% 40%

Adventurous 10% 20% 70%

PASS IT ON (please ���� )
If you enjoy this newsletter can we
ask you to pass it on to a friend? If
you know anywhere we could leave
them would you tell us please?
Thankyou – that way we spread the
message wider �

Fr iday, 16 May 2003

I  know pensions are a bit of a worry r ight now.....
A report written by The New Economic Foundation (Richard Murphy) contains
some radical suggestions  and is available by email from alan.  They ask:

”What would you say if one new idea, summarised in just sixteen pages, would:
a.. provide a stable environment for private pension investment
b.. re-establish the link between earnings and the state pension
c.. enhance the state second pension so that it was a fully funded pension scheme
held for the benefit of individuals

i.nsider e.xpress
Your  newsletter  from “ investing ethically ltd”
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A Co-operative economy – is it possible?

This is the first time we have invited a guest to write for us. However as I have got to know Gary, and after reading
his book, I thought he had so much to say that is very much on the minds of the people at St Mary’s House I would
ask him to write. We were going to include it in the newsletter, but its tool long to fit and too good to cut so it’s
here as an insert.

If you have something to say about these issues then why not call me and tell me about it, maybe we could give
your views space as well.

" � 
 � �# 
	 �

 “ Go Mad – 365 daily ways to save the
planet.”
 A good basic book with all sorts of tips on
how to green up your act �  And we have
two free copies for the first people to call
us.

Fair  Trade Fortnight

By the time you get to read this the events will be nearly over. We
were pleased to sponsor the Fair Trade Guide for Norwich, and
free copies of this are available from our office simply by calling
Tracey and giving her your name and address.
Two facts that surprised me:
We (the British public) eat 1.5 million Fairtrade bananas per
week!
We drink almost 1, 700,000 cups of Fairtrade tea, coffee and
cocoa per day!

Investing ethically ltd
for socially responsible people

Shareholder  activism on the r ise
According to the Investor Responsibility
Research Centre (IRRC) shareholder groups
filed 862 proposals with companies through
early February, up from 802 submitted during all
of last year. Climate Change, executive
compensation and corporate governance are top
of the list and companies from all sectors are
affected. 2003 is also a record year for religious
shareholder advocates with members of ICCR
filing 140 resolutions with 92 companies.
http://www.irrc.org and http//www.iccr.org

Socially Responsible Investment (SRI), a performance
advantage?

Initial research by German investment bank West LB Panmure has
found that SRI can improve fund performance by more than two
per cent. It compared the financial performance of the Dow Jones
Sustainability Index since its launch in 1999 against the Dow
Jones Stoxx index family. The bank says that the research period
was not long enough for the results to be conclusive but it notes
that “ the frequently voiced hypothesis of a systematic return
disadvantage of SRI”  was not supported.
http://www.westlbpanmure.com

Fund Update (from Char lotte Watts)

Aegon Socially Responsible Income Fund has now become the Aegon Ethical Income Fund. Whilst the difference
between the two may not be immediately obvious it is in fact a reasonably big change. Aegon (the investment
arm of Scottish Equitable) is known to manage the only vegan funds on the market which do not invest in
companies who der ive profits from the sale or  manufacture of animal goods. They have decided to apply this
str ict cr iter ia to their  Corporate Bond Fund which previously took a more relaxed approach to ethics. This is
good news as it broadens the market for  those looking for  a dark-green, low r isk alternative to equities.

Jupiter are currently offer ing free PEP and ISA transfers until the end of March. I f you feel that you may like
to take advantage of the current low unit pr ice of their  more adventurous Ecology Fund, please get in touch.

The Close FTSE4Good tracker  fund closed at the end of January this year , not making its third bir thday.
Marc Gordon, MD at Close Asset Management, said poor  interest and redemption were prompted by a lack of
interest in stock market investment in general.

Sources: The Financial Times; The Times; EIRIS; The Motley Fool



Char lotte Watts wr ites

During the past three years, we have seen the UK stock market tumble to
nearly half the value that it was in 2000. This has resulted in a modification
of the question I normally get asked by many new clients –‘how does the
performance of ethical funds compare with non-ethical funds?’  More
recently it has become ‘are ethical funds faring worse than non-ethical funds
given current falling markets?’

By taking a snapshot view of what many ethical funds are about, then by
looking at how they have performed, it would be possible to assume that
many ethical funds, by definition must do badly when the market falls.
Many older style ethical funds are run on the basis of exclusion, that is they
do not invest in industries which are deemed to be negative for the ethical
investor. Typical examples of this include defence, oil and tobacco, in other
words industries which are described as ‘defensive stocks’  by investment
professionals. In times of growth, these are the stocks which remain
relatively static, however when investors become more cautious, these
industries are considered to be relative safe havens from more volatile areas
such as technology and financials.

A closer look at these sectors reveals that the position is not so clear cut.
Although tobacco has performed very well in this difficult period the sector
as a whole forms just 1.5% of the market. Similarly the defence sector is
dominated by a single company, BAE Systems which has seen its share
price drop by over 30% this year. In a recent survey commissioned by
Virgin, 60% of active fund managers did not out-perform the index.

It is true that many ethical funds profited from their growth bias in the late
90’s boom. However, although those which did so have hit hard times more
recently, this seems to be in line with most other growth funds in the market.
There are, though, ethical funds which are still beating the sector average
which brings me to the question I asked first and foremost regarding the
comparison of ethical and non-ethical investments. The answer as always
lies in the fund manager and team which supports them. There are good and
bad fund managers in all areas of the market and it is this which will make
the difference as to whether your money will do better than the average,
rather than whether you hold a proportion of your money in areas you may
rather avoid.

Why are we sending you sticky
labels?

I hope its not too late but even if
the bombing has started we think
this is a worthwhile action. If you
don’ t think that we should be
bombing the Iraqi people then
please read about this particular
way of letting Tony Blair know.
And if you would like more
labels then please do let us
know....we can supply them free
of charge.

Not just Nestles!

UK retailers receive record
fines for price fixing. The
Office of Fair Trading has
handed out a record £22.5m fine
to Argos and Littlewoods for
fixing the prices of toys and
games. Toymaker Hasbro was
hit by a £4.95m fine in
November for similar offences.
Source: Financial Times

The “so that’s all right “  box �
(in this box we try and bring you words of comfort from the great and the good)

A top European Union official said this week that he was close to proposing tougher
corporate governance and accounting rules. In a speech in Washington, commissioner

Frits Bolkestein insisted that the EU has not been slow to react to the string of
scandals that hit US companies such as Enron  and Worldcom. AP / Transparency Intl
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And from Lisa
Some of you may already know me from my years at NEAD, a Development Education Centre in Norwich. Since
January of this year I have launched into a new career, training to become a financial adviser. Much of my time at
NEAD was spent dealing with fair trade and working conditions in the fashion industry, running workshops, giving
presentations and producing educational materials.
The more time I spend at investing ethically, the more I realise how educational the work of a good financial adviser is.
The financial world does appear incomprehensible and alienating to many people and there is an overwhelming amount
of information about different products. The language is often unfamiliar and the products appear complicated. One of
the aims of investing ethically is to demystify the incomprehensible and put it into a language you can understand.
From what I have seen, a good financial adviser is as much a facilitator as anything else, guiding people though their
financial situation and offering advice as to what options are available and the advantages or disadvantages of each
option. However, like any good facilitator you should also allow people to draw their own conclusions and at times
make their own choices as to which option suits their needs best.
It will take me about two years to qualify as a financial adviser, but I look forward to meeting some of you when you
meet with either Alan, Charlie or Phil.



BP stops lobbying to dr ill Alaskan refuge
 Oil giant BP Plc said this week it had pulled out of a
group lobbying to open an Alaskan wildlife refuge to oil
production, but would consider drilling there if lawmakers
gave the green light.
Source: Reuters

Does it make you feel good to be in the minor ity?

Investors failing to take account of climate change in their
asset allocations and equity valuations face serious
investment repercussions over time, according to a new
survey of the chairmen of the 500 largest global
companies by market capitalisation.

The survey, from the Carbon Disclosure Project (CDP),
found that while 80 percent of respondents acknowledge
the importance of climate change as a financial risk, only
35-40 percent were actually taking action to address the
risks and opportunities.

Managing the financial risks of climate change does not
necessarily impose a net cost on companies. The report
noted that those companies surveyed who were quick to
reduce gas emissions stand to gain competitive advantage,
in terms of both cost and market risk management. For
example BP has cut annual CO2 emissions at their plants
by 10 million tonnes, saving some $650 million.

Some of you may remember Tessa Tenant who ran the
NPI funds – she is now the boss of CDP.
Source CSR dispatches.

Does Nestles br ing out the Homer Simpson in you??
I read the stories that abound about this dreadful company
and end up sounding like Homer “ It just gets worse and
worse” . Latest from www.maketradefair.com  “Ethiopia
is currently experiencing a terrible drought. This crisis
has been compounded by the collapse in the global coffee
price, which many of you have been helping us campaign
on. The Ethiopian government fears this drought could
cause the worst famine the country has ever faced. Nestlé
has demanded that Ethiopia pay over $6million in
compensation for a company that was nationalised 27
years ago, a company that Nestlé didn't even own at the
time. The $6m represents 0.01% of Nestlé's turnover last
year. But for Ethiopia, $6m would buy food for over a
million people for a whole month.

Are you still helping them make their $6,000,000,000
profit a year or have you joined the world’s oldest
boycott?

investing ethically ltd
St Mary’s House, Duke Street, Norwich NR3 1QA3

Email contactus@investing-ethically.co.uk
All background information, repor ts and br iefings are

available from us by calling 01603 661121

Fr  Fr iends Provident announces ethical investors’  views
on  on greenhouse gas companies.

Friends Provident has published the results of an ethical
investor opinion survey on investment in companies
where greenhouse gas emissions are of concern, such as
oil companies, car manufacturers and airlines.  The
results clearly show that the majority of ethical investors
are willing to invest in companies which are major
contributors to the greenhouse gas emissions problem,
provided that they ‘clearly demonstrate that they are
trying to reduce greenhouse gas emissions’  and are
‘committed to the development of better technologies
and better business practices’ . The survey was sent to
40,000 current Stewardship investors and over 10,000
responded.  For further information email
julia.dreblow@friendsprovident.co.uk.

And a final “ well there’s a surpr ise”

International trade activists have recently posted on
the Internet a leaked copy of the European Union©s
entire negotiating demands under a controversial
international trade agreement.  WDM©s Head of
Policy, Peter Hardstaff, said: "These documents
confirm our worst fears about GATS (General
Agreement on Trade and Services), and demonstrate
the extent to which Europe©s negotiating priorities
reflect the interests of European business alone.

"We now know that the EU, with the agreement of
the UK Government, has chosen to target working
state and not-for profit service provision, for
submission to the ultra free-market rules of this
agreement.

Peter Hardstaff said: "Now we can see that the EU is
aiming for a global takeover of essential services and
the financial infrastructure of developing countries
for the benefit of EU corporations." The documents
blow a great hole in many of the UK government©s
claims in defence of GATS. They claimed GATS
doesn©t endanger essential services, yet here they are
explicitly targeted.

CONTACT:Dave Timms, Press Officer WDM -
07711 875 345
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